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pedient but the ruinous one of drawing bills upon London, and,
when they became due, paying them by other draughts upon the
same place, with accumulated interest and commission But
though they had been able by this method to raise money as fast
as they wanted it, yet, instead of making a profit, they must
have suffered a loss by every such operation; so that, in the long
run, they must have ruined themselves as a mercantile company,
though perhaps not so soon as by the more expensive practice of
drawing and re-drawing. They could still have made nothing
by the interest of the paper, which, being over and above the
circulation of the country could absorb and employ, returned
upon them, in order to be exchanged for gold and silver, as fast
as they issued it, and for the payment of which they were
themselves continually obliged to borrow money. On the con-
trary, the whole expense of this borrowing, of employing agents
to look out for the people who had money to lend, of negotiating
with those people, and of drawing the proper bond or assignment,
must have fallen upon them, and have been so much clear loss
upon the balance of their accounts. The project of replenishing
their coffers in this manner may be compared to that of a man
who had a water pond, from which a stream was continually
running out, and into which no stream was continually running,
but who proposed to keep it always full by employing a number
of people to go continually with buckets to a well at some miles'
distance, in order to bring water to replenish it

" But, though this operation had proved not only practicable
but profitable to the bank, as a mercantile company, yet the
country could have derived no benefit from it; but, on the con-
trary, must have suffered a very considerable loss by it. This
operation could not augment in the smallest degree the quantity
of money to be lent. It could only have erected this bank into
a sort of general loan office for the whole country. Those who
wanted to borrow must have applied to this bank, instead of
applying to the private persons who had lent it their money.
But a bank which lends money, perhaps, to 500 different people,
the greater part of whom its directors can know very little
about, is not likely to be more judicious in the choice of its
debtors than a private person who lends out his money among
& few people, whom he knows, and m whose sober and frugal